
www.bakertillyberk.nl

Although every effort is made to be accurate, we cannot be held responsible for inaccuracies.

2014 Budget Briefing

On Budget Day, 17 September 2013, the Dutch government
has submitted proposed changes to Dutch tax law. In this
newsletter you will find detailed information regarding
these proposals. Some significant tax measures are: the
temporarily increased exemption for gifts relating to home
ownership (€100,000), the fiscal stimulus of release of the
so-called “standing rights” (stamrecht) and the
abolishment of the VAT adjustment payment (btw-
integratieheffing).

The aim of the 2014 Tax Plan is to reorganise the government
finances. In addition to a solid tax revenue another crucial
component of the fiscal agenda of Mr. Weekers, Secretary of
State, a fraud-proof tax system is embodied in the proposed 2014
Tax Plan through various measures on combating fraud. Finally,
the proposed tax measures will also contribute where possible to
the pursuit of a less complicated tax system with less admin
burden.

Fraud-proof
In the letter of 10 May 2013, the government declared its
intentions to combat fraud. The proposed measures include means
to effectively combat the fraud with allowances. Mr. Weekers:
"Fraud will decrease the tax morale of righteous people and leads
to outrage in society. Therefore, the proposed 2014 Tax Plan
offers effective tools to beat fraud decisively. Furthermore, the
prevention and detection of fraud is a high priority for the Dutch
tax authorities."

To avoid allowances paid to the wrong persons and being non-
recoverable, the Dutch tax authorities will have more tools to
check applications for allowances thoroughly. For example, the
Dutch tax authorities may choose not to process certain
applications or to stop the ongoing payments. If a person requests
a deposit and is unknown to the Dutch tax authorities this person
will be ineligible for an advance on an allowance.

“The proposed
2014 Tax Plan
offers effective
tools to beat fraud
decisively”
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When this person has provided the Dutch tax authorities with
evidence only then will the new applicant will receive an advanced
payment. To make this possible, the decision period for granting
an allowance is extended from 8 to 13 weeks, with the possibility
of extending that period up to another 13 weeks. The vast
majority of applicants that do not have an increased risk of fraud,
however, will not be affected by the stricter rules. Also, if an
applicant has in the past five years been fined by the tax
authorities or criminally convicted for a tax offense, this person is
no longer eligible for an advanced payment of allowances. In
those cases, the allowance will only be paid by final grant, if a
right exists.

Furthermore, people who intentionally provide incorrect or
incomplete information can get fined when applying for a
preliminary assessment, for example a taxpayer who claims
deduction of mortgage while he does not own a home. A penalty
may only be imposed if the taxpayer initiates a preliminary
assessment or a review and deliberately “abuses” the preliminary
assessment.

A few of the proposed tax changes are highlighted below:

Personal income tax
Some personal income tax rates will be adjusted. The general tax
rebate and the working persons’ tax credits for higher incomes will
eventually be reduced to nil.

Donation and legacy
The one-off gift tax exemption relating to home ownership is
temporarily increased substantially: the exemption is increased to
€100,000, there is no age limit and this exemption also applies to
donations made by non-family persons. Furthermore, periodic
donations may now also take place without a notarial deed.

For the financing of home ownership the temporary increase of
the gift tax exemption may provide opportunities as for many
homeowners the maximum tax rate at which the mortgage can be
deducted will decrease over the coming years.

“The one-off gift
tax exemption is
temporarily
increased
substantially when
used for decrease
of mortgage”
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Non-resident taxpayers
As from 2015 the option to select to be treated as a resident
taxpayer in the Netherlands whilst being a non-resident is to be
replaced by a new scheme. Under the new scheme, non-resident
persons will qualify as non-resident taxpayers in the Netherlands
when they earn 90% or more of their income in the Netherlands.
This is no longer an option, but a rule of law.

Classic cars and foreign license plates
Owners of 'young' classic cars will be charged with tax on motor
vehicles (motorrijtuigenbelasting). As per 1 January 2014, the
exemption will only apply to cars of 40 years and older.

In recent years there has been a considerable increase in the use
of foreign license plates by Dutch residents to avoid the payment
of tax on motor vehicles. As a result the regulations for foreign
license plates will become stricter. A presumption of residence will
be implemented. Contra evidence may be provided by the
taxpayer.

“Standing rights”
As of 1 January 2014 the tax exemption for “standing rights”
sheltered in a BV (stamrechtvrijstelling) will cease to exist for new
cases. Under certain conditions existing schemes may be released
prematurely and only 80% of such withdrawn funds will be subject
to wage tax and social security.

Tax Incentives for Innovation
Tax incentives for certain tax innovation rules are generally to be
reduced. Specifically, the budgets for the Energy Investment
Allowance (EIA), Environmental Investment (MIA) and the random
depreciation of environmental investments (Vamil) are to be
reduced. A significant reduction will also apply to the budget of
the Research and Development Allowance (RDA).

“Only 80% of
withdrawn capital
in standing right
companies subject
to wage tax and
contributions”
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Value added tax
An important change is the abolishment of the VAT on self-supply.
The Dutch government expects these changes will help stimulate
the building industry.

Labour related changes
The mandatory transition to the “labour costs rules”
(werkkostenregeling) has been postponed for another year. The
crisis tax (16% on income above €150,000) is extended.

Investment Companies
Special arrangements for investment companies are prepared in
detail, namely for the exempt investment institution (VBI) and the
fiscal investment institution (FBI).

Allowances
The proposed tax laws contain several provisions to prevent abuse
of the rent, care and childcare allowances.

Miscellaneous
One other important measure is the alignment of excise duties.
Also, a distinction will be made between interest on
overdue/overpaid tax rates for corporate and other taxes. For
corporate income tax this will lead to higher interest rates than
will be applicable to other taxes.

Gijs Fibbe Peter Polman
Tax Partner Tax Partner

Please note that all measures
concern only proposed
changes in Dutch tax law.
The proposals are only
applicable if they are
approved by the House of
Representatives and the
Senate and are published in
the “Staatscourant”. This is
not yet the case. The
proposals might be subject to
change. If you wish to take
action in response to these
proposals, we encourage you
to consult with your advisor.


